AGREEMENT

between the Government of the Syrian Arab Republic - .
and the Government of the Russian Federation
on the Peomaotion and Reciprocal Protection of Investments

The Government of the Syrian Araly Republic and the Government of
the Russian Federation . hereinatter referred to as the Contracting Parties,

intending 1o create Tavourable conditions for making investments by
nvestors of the <tute ol one Contracting Party in the territory of the state of
the other Contracting Party,

recognising that the promotion and reciprocal protection of investments
on the basis of the present Agreement shall stimulate the inflow of capital and
contribute 1o the development of mutually  beneficial trade, economic,
scientific and technical co-operation,

-
have aereed as Tollows:
Article |
Definitions
For the prrposes ol the present Agreement the terms below shall have
the following nmeennime:
a) "ivestor” coith regard 1o each Contracting Party) shall mean:
-y natmal person who s acitizen of the state ol that Contracting
Party:
- any leeat person esiablished or constituted under the applicable
legislation in the territory of the state of this Contracting Party; A
-

chall mean all kinds of property assets invested by
Contracting Party in the territory of the state ol the
ance with the legislation of the state of the

b) Mveshinens”
investor ol the st abone
other Contracting Party in accord
latter Conteactine vty and in particular:

- movable and immovable property;

= hnres stocks and other forms of shared participation o the capital
ol compereinl organizanons:
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- exelimive rights o intellectual property (copyrights, patents,
industrint decigns, models, trade marks amnd service marks, -technology,
imtormation having commercial value and "know-how");

- rights conlerved by law or under contract 1o conduct business activity
including, in particular, those related o exploration, development,
extraction and exploitation of natural resources.

Any change of the form of investments shall not affect their
qualification i investments i such change does not contradict the applicable
legislation of 1he state of the Contracting Party in the territory of which the
investments were made;

c) "returns™ <hall mean the ammounts yielded (rom investments and include,

in particular. profit, dividends, interest, licence and other fees;

d) “territory of the state of the Contracting Party" shall mean: : p
in respect ol the Syrian Arab Republic - in accordance  with
mternional faw the ferritories of the Syrian Arab Republic, its internal
waters. territorial sea, the subsotl thereof and the airspace above them
on which Suvrin has sovereign rights and the maritime areas to which
Syriae has the right to exercise sovercign rights for the purpose of
exploration, exploitation and conservation of natural resources;
in respect ol the Russian Federation — the territory of the Russian
Federation as well as its respective exclusive economic zones and
continental shelf delined in accordance with the UN Convention on the
Law ol the Sea t 19R2):

e) "legtslation ol the state of the Contracting Party” shall mean the laws

and other repdations of the Syrian Arab Republic or the laws and other

regulations of the Russian FFederation, ) -

Article 2
Protection of Investinents

Fo Fach Contracting Party shall aspire to create favourable conditions to
investors of the siate ol the other Contracting Party (0 make investments in
the territory ol it state and shall admit such investments in accordance with
its legistation.

2. Tach Contmcting Party shall, in accordance with its  national
legislation. provide tll proteetion on the territory of its state to investments
of investors of the st of the other Contracting Party,
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Article 3
Treatment of Investments

1. bneh Conteacting Party shall ensure in the territory of its state fair
treatment of the investments made by investors of the slate of the other
Contracting P'orly related to management and disposal of investments.

2 The treatment referred to in paragraph | ol this Article shall be at
least as lavourable as that granted to the investments of its own investors or
investors ol a (hird stale. whichever is more favourable according to the

investor.

3. bach € ontracting Party shall reserve the right to determine, 1n
accordance v ith the legislation of its state, economic ficlds and areas where

activities ol toreien investors shall be excluded or restricted.

4. Uhe beatment eranted in accordance with paragraph 2 of this
Article shatt uot apply 1o the benefits that the state of the Contracting Party is
providing or will provide in the future:

- in eonnection with the participation in a {ree trade zone, customs or

CCONOMic union;

= on the hasis of agreements meant to avoid double taxation, or other

Arrangsciments on axation issues;

- by virtne ol agicements between the Syrian Arab Republic and
other Arab Countries:

- by vintoe of agreements between the Russian Federation and the
states. v hich had carlier formed part of the [nion of Soviet Socialist
Repubtics.

5. Withont prejndice 1o the provisions ol the Articles 4, 5 and 8 of this
Agreement the Contracting Parties shall accord 1o each other the treatment no
more (avonrahle than the treatment they grant to each other in accordance
with the oblications tiken under the Agreement establishing the World Trade
Organisation (\\ 10)) of April 15, 1994 including the obligations under the
General Agreement on‘I'rade in Services (GA'T'S) and also in accordance with
any other multilateral arrangements concerning the treatmenrt of investiments
that might Lo veviced at with the pacticipation of bhothy Canteacting Marties.,
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Article 4

Expropriation
L Investments of investors of the state of one Contracting Party made
in the territors of the stafe of the other Contracting Party shall not be subject
lo measures ol coercive seizure tantamotnt by their effect Lo expropriation or
nationalization (hereinafter relerred to as expropriation) except for the cases
when such meastres are taken for public interests and in accordance with the
procedure cstablished by the legislation of the state of that other Contracting
Party, when they are not discriminatory and entail  prompt, adequate and

effective compensation.

2. The compensation shall correspond to the market value of the
expropriated investments caleulated on the date when the actual or impending
expropriation hecomes officially known. The compensation shall be paid
without delay i freely convertible curreney and shall be (reely transferred
from the tertitory of the state of one Contracting Party to the territory of the
state of the other Contracting Party. From the de facto date of expropriation
till the date of pavment the amount of compensation shall be subject to
accrued interest based on the interest rate lormed by the internal interbank
rate of the state of the Contracting Party in whose territory the investments

have been minde.

Article 5
Compensation for Losses

Investors of the state of one Contracting Party whose investments suffer
losses in the tereitory of the state of the other Contracting Party as a result of
war, civil disturbanee or other similar events shall be accorded a treatment, as
regards restitntion. indemnification, compensation or other scttlement, the
most lavennable ol those which the state of the latter Contracting Party
accords (o investors ol a thitd state or its own investors as regards any
measures it b es in relation to such losses,

Article 6
Transfler of Payments
oo bach Contracling Party shall goarantee to investors of the state of
the othey Covrenciing, Povty ) apen fulliliment by them ol 2 ox obligations, a
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by Funds in repayment of loans and credits recognised by both
Contracting Partics as investments, as well as accrued interest; ™’

¢y fimds received as a result of partial or full liquidation or sale of
Tnvestinentsg

&) compensaiion, stipulated in Articles 4 and 5 of the present

Agreciment:

e) waoees and other remunerations received by investor and natural
persons ol the state of one Contracting Party who have the right to work
in the territory of the state of the other Contracting Party in relation to
an investinent,

2. Lranslers shall be made without delay in a freely convertible
currency o the vate of exchange applicable on the date of a transfer pursuant
to the forcign exchange lepislation of the state of the Contracting Party in the
territory of which the investiments were made.

Article 7
Subrogation

A Contracting Party or its designated agency having made payment to
an investor b on a gianantee of protection [rom non-commercial risks in
relation to an investment in the territory ol the state ol the other Contracting
Party, shall he cntithed. by virtue of subrogation, to exercise the rights of the
investors to the same extent as the said investor. Such rights shall be
exercised in avcordance with the legistation of the state of the latter
Contracting "ty

Article 8
Settlement of Disputes hetween a Contracting Party and
an bovestor of the state of the other Contracting Party

Lo Diepites betseen one ol the Contracting Parties and an investor of
the stale ol the other Contracting Party arising in connection with an

i investment ol the investor in the territory ol the state of the former
i Contracting ety including disputes relating to the amount, conditions and
i procedure of s compensation payment in accordance with Articles 4 and 5 of
! 1 AT N . [P, . * . ) H H
| this Agreement or to the procedure of transter of payments set in Article 6 of
this Agrecom o e sottfed 1 possible by vay of negotintions,
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- a competent court ot arbitration court of the state of the Contracting
Party in (he territory of which the investments were made, or ™
nee with the Arbitration Rules

- an ad hoe arbitration court in accorda
on  international Irade Law

of the United  Nations Comnission
(UNCTTRAL), or

_ qhe International Centre for Settlement of Investment Disputes,
created pursuant to the Convention on the Settlement of Investment
Disputes hetween States and Nationals of Other States signed at
Waghinglon on 18 March 1965 for settlement of a dispute according to
the provisions of this Convention in case both states of Contracting

Parties are niembers of that Convention.

3 An Arbitration award shall be final and binding upon both parties to
the dispute. Vach Contracting Party undertakes to enforce this award in
accordance with the legislation of its state,

Article Y
Setilement of Disputes between the Contracting Parties

. Dicputes hetween  the  Comtracting  Parties  concerning the
interpretation ov application of this Agpreement shall be settled through
negotiations

. I-I A desprite §s not settled insueh a way within six months from the
beginning o the negotintions, it shall be submitted upon the request of either
Contracting Party to an arbitration tribunal.

2. An arbitration tribunal shall be constituted for each individual case

and. 1o 1his c1Teet cach Contracting Party shall appeint one member of the
a}'hlll"dli(!ll tribunal within two months of the receipt of the arbitration notice.
Those two members then shall select a national of a third state who on the
?.l[)l)l'(\\'flf of the two Contracting Parties shall be appointed as the Chairman of
the arbitration tribimaf within a month from the date of the appointment of the
other two meimhers |

A0 B withine the time-limits specified in para 2 of this Article the
NECESSAN :m;u.)inlnu'nlw have not been made. either Contracting Party may, in
l‘l‘u‘ :t!nnrti - ol an o acreement, invite the President of H;.' |Illt‘l'll€!liﬂ,nﬂl
;",“:”.[ “.., .':T"-(.i‘.‘t_‘ for |lnli\.'-,' .,.uch appeintiments, 10 the Presidast of the
:i.t.'hhh!'..?l:"f o erb hstice g eious] of the state of cither Contracting
! i.fl{]_‘.' AR cthepeise vaehie v dischoree the sd functon, the Vice-President
of tie e -iennl Conr af Tustice siail be favited o mahe the necessary
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e state of cither Contracting Party or is otherwise unable to
(e member of the lnternational Court of Justice
state of cither Contracting Party next in seniority

national ol
discharge the said lunction,
who is not a national of the
shall be invited 1o make the necessary appuintiments.

4. The arhitration tribunal shall render (the award by a majority of
| and binding upon the Contracting Parties.
> the activities of its own member
arbitration proceedings. The costs

votes. Such award shatl he fina
Each Contracting Party shall bear the costs ¢

of the court and of its representation in the
related to the activities of the Chairiman ol the arhitration tribunal and other
costs shall be borne in equal parts by the Contracting Parties. The tribunal
may, however. in its award direct that a higher portion of costs shall be borne
by one of the Contracting Parties and such award shall be binding on both
Contracting Parties. The arbitration tribunal shal! cstablish its own procedure

independenily .

Article 10
Consultations

The Contracting Parties shall hold consultations, at the request of either
of them, on the matters concerning the interpretation or application of this

Agreement.

Artiele 11
Application of the Agreement

[‘hIS Acreement shatl apply to all investments made by investors of the
slate ol one ol the Coniracting Parties in the territory of the state of the other
Contracting Parts after the entry into [oree ol this Agreement.

Article 12
Eantry into Foree and Duration of the Agreement

N i. !'.ilL"l Contracting Party shall notify the other Contracting Party in
'wnln:‘g of lh_c completion ol tnternal state procedores requiresd Tor the entry
into force of thic Ngrecmwent. Thic Aprecment sholl eater it foree on the

5 ~ Free i r i
date of the o i the oo pobibiegiion.
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expiration ol the respective period of ils intention to terminate this
Agreement.

1. This Agreement may be amended by mutual written consent of the
Contracting Parties. Any amendment shall enter into force after each
Contracting Party has notified the other Conlracting Party in writing about the
completion of all internal state requirements for the entry into force of such
amendment.

4. With respect to investinents made prior to the date of termination of
this Agrecment and covered by it the provisions of this Agreement shall
continue to be valid for the next ten years afler the date of its termination.

Done at - Aloscow  on January 20, 2005 in duplicate in the Arab,
Russian and I'noelish languages. all texts being equally authentic. In case of
divergences concerning the interpretation ot this Agreement, the English text
shall prevail.

For the Government of
the Syrian Aprab Republic

For the Government of
the Russian Federation
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